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Chapter 5 Inter/IntraUnit Accounting

Chapter Overview

InterUnit Accounting automates the process of accounting for 
related-party transactions that impact multiple Business Units 
concurrently.  InterFund processing automates those transactions 
that involve more than one Fund.  In this chapter, the discussion 
will include the Inter Unit/Fund Accounting features, including 
automatic generation of Cash Offsets or Due To/From journal lines 
and InterUnit/Fund balance reconciliation.

Chapter Objectives   

By the end of this chapter, you will be able to:

• Define InterUnit and InterFund transactions.

• Explain how PeopleSoft General Ledger handles Inter Unit/Fund  
 transactions.

• Record InterUnit/Fund journals.

• Reconcile cash offsets/Due Tos/Due Froms created from Inter  
 Unit/Fund journals.
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InterUnit/Fund Journal Processing Flow

Journal Entry Processing accepts journal entry input transactions, 
edits them for accuracy and completeness, budget checks 
transactions to verify adequate budget authority, submits the 
journals to the workflow process for approval and posts the journals 
to a ledger.  After posting, the original journal entries are retained 
by PeopleSoft General Ledger for analysis and audit trail purposes.  
Journal status can be verified at any point in the journal processing 
flow.

The diagram below (GLD 5.01) illustrates the General Ledger 
journal processing flow:

GLD 5.01
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Inter/IntraUnit Fund Accounting Overview

InterUnit Accounting

InterUnit transactions are related-party transactions that involve 
more than one PeopleSoft Business Unit.

Business Unit SOI Consol

00050 00500 Elim

Revenue (1,000) (1,000)

Cash In 1,000 1,000

Cash Out (1,000) (1,000)

Expense 1,000 1,000

GLT 5.01

InterFund Accounting

InterFund transactions are related party transactions that occur 
within the same PeopleSoft Business Unit.  

Funds 00050 Consol

10070 10040 Elim

Revenue (1,000) (1,000)

Cash In 1,000 1,000

Cash Out (1,000) (1,000)

Expense 1,000 1,000

GLT 5.02

PeopleSoft enables the creation InterFund transactions and provides 
the corresponding balancing entries.
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InterUnit Balancing Accounts

InterUnit Accounting provides a number of features to help with 
the generation, control and reconciliation of interunit journal 
entries.  To use InterUnit accounting InterUnit Accounts must be 
established that will be used to record the offsetting Cash or Due 
To/From journal lines.

Direct Approach – (Affiliate Approach)

For the Direct Approach, you can define a single Due To/From 
account for use by all Business Units/Funds.

In the Affiliate scenario above, account 110005 is the only InterUnit 
account necessary.  It is the Affiliate ChartField that distinguishes 
with which Business Unit (or Fund for InterFund Processing) one 
is transacting.  This approach is attractive due to its efficiency, 
particularly for organizations with numerous Business Units and or 
Funds.

Business Unit InterUnit Account Affiliate

00050 110005 00050

00500 110005 00500

GLT 5.03



5.5

ENCOMPASS | General Ledger

ENTAP Training
Exclusively for use by the State of Indiana
Issue Date: 10/30/2007

InterUnit Journals

InterUnit transactions within PeopleSoft General Ledger are 
recorded by creating a journal entry – either online or through the 
Journal Generator.  InterUnit journals are keyed by the originating 
Business Unit (Anchor) and all Business Units involved in the 
transaction share the same journal ID, journal date and ledger group 
definition.

The system distinguishes an InterUnit journal entry from other 
entries when units other than the originating Business Unit are 
entered in the same journal.

For example, when recording the allocation of phone expenses by 
Business Unit 00050 on behalf of Business Unit 00500, the following 
journal lines would be entered by the originating Business Unit, 
00050:

Anchor BU: 00050     Non-Anchor BU    00500

Unit Account Description Amount

00050 522000 Phone Expenses -15,000

00050 522000 Phone Expenses 15,000

GLT 5.04

When this journal is saved, PeopleSoft General Ledger will 
automatically create 2 journals: one for 00050 and one for 00500.  
During the Edit Process, the balancing InterUnit journal lines 
are created by the system for each Business Unit resulting in the 
following journals:

Account Description Amount Source

522000 Phone Expenses 15,000 Journal Entered

110003 InterUnit Cash -15,000 System Generated

GLT 5.05

Business unit 00500 :

Account Description Amount Source

110003 InterUnit Cash 15,000 System Generated

522000 Phone Expenses -15,000 Journal Entered

GLT 5.06

Business unit 00050:
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The two journals above have the same journal ID and date but reside 
on their respective unit’s books.  However, they can only be accessed 
through the Anchor Business Unit. Therefore, if modification is 
necessary prior to posting, the originating Business Unit must select 
it for modification.  

The system accesses the InterUnit ChartField information that 
resides on the InterUnit Template.  The Template is tied to the 
Business Units in order to create the automatic  
cash/due from/due to. 

Anchor BU:

Jrnl ID: 

Ledger Group: 

Source: 

Jrnl Date:

00050

NEXT

ACTUALS

ONL

MM/DD/YY (Today’s Date)

Non-Anchor BU               00500

Create an InterUnit Journal

Create the entry just reviewed.

Unit Fund Account DeptID Program Description Amount

00500 10020 522000 007001 10000 Phone Expenses 15,000

00050 10020 522000 007001 10000 Phone Expeses -15,000

GLT 5.07

• Save.  Click the yellow Inter/IntraUnit button.  Notice the new  
 section at the top.

• Edit the journal.  Notice what happens to the IU Group section as  
 well as the Totals section at the bottom.  Click the yellow arrow to  
 see the other journal totals created.

• Post the journal.
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Reviewing InterUnit Activity

PeopleSoft General Ledger provides an InterUnit Reconciliation 
report.  This report shows the InterUnit ChartFields for every 
Business Unit specified.  Based on role security this report provides 
the option to view all InterUnit ChartField balances for a Business 
Unit or view only those that are out of balance.

General Ledger >> General Reports >> Interunit Activity >> Add a New Value:  XXX_IUACT

GLSC 5.01

Run the InterUnit Activity Report for all Business Units by checking 
the box or select only those Business Units that need to  
be reconciled.
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Run InterUnit Activity Report

• Create an InterUnit run control and call it ‘InterUnit.’

• Business Unit = 00500

• Check the ‘All Business Units’ checkbox.

• Ledger = ACTUALS

• Use the current year and current month.

• Currency Code = USD

• Sort Option = B. Unit

• Check ‘Display full Numeric Field.’

• Run and view the report in the Report Manager. 

GLSC 5.02

Create the Journal Entry shown below.  This is for BU 00050 and the 
Transaction Code will be GENERAL.

Notice the system-generated lines created upon Editing.  Do you 
recognize the Account numbers the system is using?

1

2

InterFund Transfer

The instructor will walk you through the setup and creation of the 
following Journal Entry illustrating an InterFund transfer.


